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ACTION EB-08 

INFO OCT-01 EUR- 1 2 NEA-10 ISO-OO CAB-05 CIAE-00 
COME-OO DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 
LAB-04 SIL-01 TRSE-00 /048 W 

089270 112007Z/64 

R 1 10830Z AUG 77 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 9254 
INFO AMCONSUL DHAHRAN 
AMCONSUL FRANKFURT 
AMEMBASSY ROME 
AMEMBASSY TEHRAN 
USLO RIYADH 

UNCLAS JIDDA 5586 

ROME FOR CIV AIR DWOR. 

TEHRAN FOR IRS DEARSMAN. 

E.O. 11652: N/A 

TAGS: EFIN, ELAB, SA, US 

SUB J : IMPACT OF 1976 TAX ACT ON AMCITS 

1 . SENIOR TWA OFFICIAL UNDER CONTRACT TO SAUDI ARABIAN 
AIRLINES CALLED ECONCOUNSELOR TO REPORT THAT QUOTE HE HAD 
ONE RESIGNATION IN HAND AND ANOTHER FIFTEEN OR SO IN SIGHT 
END QUOTE AS RESULT OF INDIVIDUAL CASE AUDITS BY IRS AGENT 
OF 1040 TAX RETURNS FILED BY AMCIT TWA AND/OR SAUDI 
EMPLOYEES. 

2. KEY QUESTIONS POSED DURING INTERVIEWS INVOLVED 
(A) MOVING EXPENSES. (B) HOUSING, AND (C) BASE SALARIES. 

EMPLOYEES CONTENDED THEY WERE BEING SQUEEZED BETWEEN IRS 
PRESSURE FOR INFO AND UNCOOPERATIVE ATTITUDE ON PART 
EMPLOYERS IN PROVIDING REQUIRED DATA. CLEARLY, 
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INTERPRETATION OF QUOTE FAIR MARKET VALUE END QUOTE FOR 
COMPANY-PROVIDED HOUSING POSES REAL PROBLEM IN GROSS 
TAXABLE INCOME COMPUTATION. 

3. EMBASSY CAN ONLY AGONIZE OVER PROSPECT OF LOSING 

HIGHLY SKILLED TECHNICIANS WHO MAINTAIN LOCKHEED AND BOEING AIR- 
CRAFT OF WHICH SAUDIA ONE OF LARGEST BUYERS. 
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